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ABSTRACT The importance of foreign direct investment as a source of capital in developing world has increased significantly
over the last couple of decades. By the down of millennium, more than half of all capital flows to developing
countries took the form of FDI. Foreign Direct Investment (FDI) plays a very important role in the development of the nation. Itis very much
vital in the case of underdeveloped and developing countries. A typical characteristic of these developing and underdeveloped economies
is the fact that these economies do not have the needed level of savings and income in order to meet the required level of investment
needed to sustain the growth of the economy. In such cases, foreign direct investment plays an important role of bridging the gap between
the available resources or funds and the required resources or funds. It plays an important role in the long-term development of a country
not only as a source of capital but also for enhancing competitiveness of the domestic economy through transfer of technology,
strengthening infrastructure, raising productivity and generating new employment opportunities. In India, FDI is considered as a
developmental tool, which help sin achieving self-reliance in various sectors and in overall development of the economy.
Based on above background, the researchers made an attempt to analyze the “Ratio of Foreign Direct Investment in India” with following
objectives.
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Tools of Analysis
Compound growth rates were used to analysis the secondary data.
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Nanditasethi and Jayashree (2011), attempts to analyze the impact
ofthe global recession on the external sector of the Indian economy.
A pre and post-recession (2008) analysis is undertaken to see the
impact on trade, capital flows, exchange rates and foreign exchange
reserves and external debt. The analysis reveals that while India was
adversely impacted due to the slowdown in trade, capital flows and
outsourcing; the impact has not been as much as in many other
Asian economies.

TABLE : 1 MARGINAL GROWTH AND RATIO OF FROEIGN DIRECT
INVESTMENT OF INDIA:1990-91 TO2015-16 (US $ million)

2005-06 (9178 6144 3091 3770 1.49

Source:Hand Book of Statistics on Indian Economy.
|1 -Inflow, O -Outflow.

The above table-1. Explains the marginal growth of inflow was
always very high in throughout the analyzed period. It is found that
the top 10 sources of equity foreign investment in India were
Singapore, Mauritius, the United States, the Netherlands, Japan,
Germany, United Kingdom, China, Hong Kong and the United Arab
Emirates, said the UN official. Singapore and Mauritius alone
accounted for nearly three-fifths of the total foreign equity
investment, reflecting arise in significant business connections with
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the former and a degree of round-tripping FDI via the latter. Last
year saw a sizeable jump in Indian greenfield investment
announced in manufacturing, especially in industries such as
electrical and electronic equipment ($13.5 billion), metal products
($5.9 billion) and motor vehicles ($3.6 billion).

The momentum created by the huge increase in announced
greenfield investments, including in manufacturing is likely to carry
throughintorealised FDIin 2016 and beyond.

Globally, 2015 had greenfield investments worth $63 billion
surpassing the highest level of investment in 2008 with $62 billion
forinvestmentlevelsinthe pastdecade.
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