
588  X INDIAN JOURNAL OF APPLIED RESEARCH

Volume : 6 | Issue : 3 | March 2016 | ISSN - 2249-555X | IF : 3.919 | IC Value : 74.50ReseaRch PaPeR

Vibrant Tripura: A Roadmap to Economic 
Development

Haripada Datta
Assistant Professor, Department of Commerce, M.B.B College, Agartala, Tripura (West).

Commerce

Keywords Tripura, developmenT, role of GovernmenT.

ABSTRACT In the last two decades the State Government of Tripura has devoted its sincere efforts to accelerate 
the economic development of the State, overcoming some barriers. Proper planning and monitoring has 

been adopted to achieve the optimal utility from limited resources of the State. In this regard the State Government  
attempted to identify the immediate problems of mass people and has taken remedial measures to eradicate the burn-
ing  problems, giving proper emphasis on different sectors like, education, health, housing, agriculture, electrification, 
plantation, transportation and communication etc. The present paper aims to review the steps Govt. has taken for de-
velopment of the state and to analyse the current scenario of both economic and social development.

Tripura is a hilly and land-locked tiny State in the North-
east India sharing borders with states of Assam and Mi-
zoram and international boundary with Bangladesh. The 
length of its international border with Bangladesh is about 
856 km which is about 84 percent of its total border. There 
are eight administrative districts in the State. The State has 
a population of 36.71 lakhs according to 2011 census and 
geographical area is 10,490 sq km. Although Tripura is the 
second smallest state in India, it is the second most popu-
lous State and has the second highest population density 
in the North Eastern Region (NER). The average annual 
growth rate of the State in real terms of State Gross do-
mestic Product (SGDP) is 8.9 percent during the last 10 fi-
nancial years from 2004-05 to 2013-14. (Economic Review 
of Tripura 2013-14). About 83% of the State’s population 
lives in rural areas. Agriculture and allied activities form the 
backbone of the economy of Tripura and employ about 
64% of the population. The National Highway-44, connects 
with the rest of the country via Shillong and Guwahati. This 
life line is used for transportation of various goods includ-
ing essential commodities as also passengers travelling 
to the mainland. Rail transport was absent in the State till 
2008-09. The economy of Tripura had long been plagued 
with set suffered from high rate of poverty, low capital for-
mation, inadequate infrastructure facilities, geographical 
isolation, communication bottlenecks, slow industrialisation 
and high unemployment (Economic Review of Tripura 
2013-14).

The State Government considered the involvement and 
opinion of mass people with due importance in the prepa-
ration of planning, making decision and its successful im-
plementation for overall economic development. The State 
Government has brought about radical changes in existing 
administrative set up and decentralised it from the district 
level to the panchyat level, delegating the power accord-
ingly (The Statehood Day 2016). The ultimate goal of 
this attempt was to uplift the socio-economic condition of 
the masses of the State in general, rural and economically 
weaker sections of the society in particular. Rural econo-
my of the State is progressing through generation of as-
sets and providing employment which leads to increase in 
earning and enhanced purchasing power of the people. 
This fact is reflected in various parameters of the econo-
my like, State Gross Domestic Product (SGDP), Net State 
Gross Domestic Product (NSDP), Per Capita Income (PCI), 

Per Capita Electricity Consumption (PCEC), average annual 
growth rate and life expectancy of the people. Some in-
stances are shown in table no:-1

Table no:1
Sl 
no Economic Parameters Year Figure  2013-14

1. SGDP at current prices (Rs 
in crore) 2004-05 8,904 2,6810

2. NSDP at current prices(Rs 
in crore) 2004-05 NA 25,965

3. PCI(at current prices ) in 
Rs 2004-05 24,095 69,705

4. Per Capita Electricity Con-
sumption( kwh) 2004-05 188 284

5. Literacy Rare(percent) 2004-05 79.6 96.16

6. Infant Mortality Rate(per 
‘000) 2004-05 39 26

7. Growth Rate(NSDP current 
prices, percent) 2005-06 10.65 22.82

Source: Sl no: 1,2,3,5 Economic Review of Tripura 2013-
14. Sl no: 6 Office of the Registrar General, India, Ministry 
of Home Affairs. Sl no: 7 Statistics Times.com

The State Government has put all-out efforts for ensuring 
sustainable economic development and it has gained to a 
considerable extent during the last couple of years by aug-
menting better fiscal consolidation and economic devel-
opment, which has also been appreciated by the Govern-
ment of India (Economic Review of Tripura 2013-14). The 
outcome of these sincere efforts of the State Government 
is going to be more successful and durable with the active 
support from the Central Government for implementing 
some ongoing projects. A few of these ongoing projects 
are briefly described below: 

Broad-gauge Rail connectivity with mainland: 
On January13, 2016 when the Broad-gauge (B-g) engine 
touched the soil of Agartala Railway Station for the first 
time, a long cherished dream of the people of this land-
locked State had come true. After the successful run of 
the engine up to Agartala, NFR is scheduled to run bal-
last train. The NFR is also likely to conduct CRS inspec-
tion on the newly converted Broad gauge rail track for 
safety clearance followed by the final run of the Broad 
gauge passenger train in March 2016(Datta, S 2016). It 
will be extended up to Sabroom, the extreme southern 
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town of the State of Tripura within May 2017. No doubt 
it is a great achievement for the people of Tripura as it 
would create a direct connectivity with the mainland of the 
country for the first time. The distinct advantage of hav-
ing B-g rail in Tripura is that it will open a new horizon in 
the field of cheaper, reliable and ensured transportation of 
men and materials which was the main hindrance to the 
economic development of land-locked State.

India Bangladesh Rail link in Tripura.
India has shown keen interest to establish the Agar-
tala - Akhaura railway link. It would facilitate easier con-
nectivity between West Bengal and North-eastern states 
of India through Bangladesh. The two countries have al-
ready agreed to connect Agartala- Akhaura by railway 
line(Business Line 2015). Bangladesh operates regular 
train services on its side up to Akhaura and various oth-
er places, just opposite to several sub-divisional towns 
of Tripura. The distance of the proposed railway link be-
tween the two countries is supposed to be 15 km. Out 
of this 15-km, 5.0 km falls in Indian Territory and the re-
maining 10 km in Bangladesh. The cost of construction of 
this railway link is to be financed by Government of India 
and it was agreed during the visit of Bangladesh Prime 
Minister Sheikh Hasina in India, in January 2008. The Govt 
of India has granted Rs 580 crore to construct 5 km line 
in Indian Territory (The Hindu 2016). It has been decided 
that the DONER Ministry will release the proposed fund. 
The Ministry of Foreign Affairs, Government of India had 
already sanctioned earlier the required amount of fund to 
construct the line belonging to Bangladesh portion. This 
is conformity with objective of providing an alternative rail 
route for NER of India to Kolkata via Bangladesh. In addi-
tion to get better transport infrastructure in the region, this 
would also be a Philip to India’s ‘Act East’ policy (Sikkim 
Express, 2015). If everything goes on in the right direc-
tion, it will be possible to run train between two neigh-
bouring countries with in December 2017.

Access to Chittagong International Sea Port of Bangla-
desh:
There is a lot of pending demands of mass people of 
the North-eastern states of India and Bangladesh to cre-
ate connectivity between NER of India and Chittagong of 
Bangladesh for better relationship between the two neigh-
bours. The Bangladesh government has agreed to allow 
India to use the Chittagong sea port. India and Bangla-
desh Government have already agreed to allow cargo 
movement through Chittagong international sea port. The 
Government of India will construct a bridge over the river 
Feni in Sabroom, a Southern bordering town of Tripura 
to get access to the Chittagong international sea port in 
Bangladesh for carrying goods and heavy machineries for 
the landlocked NER of India( Maghalaya Times2015). 
Prime Minister Narendra Modi and Bangladesh Prime Min-
ister Sheikh Hasina laid foundation stone of the proposed 
bridge over the river Feni during Dhaka visit of Prime Min-
ister of India in July, 2015(IANS 2015). The State Govern-
ment of Tripura has decided to construct a 150-metre long 
bridge on the river Feni at a cost of Rs 110 crore from its 
share to connect the State with Chittagong port in Bang-
ladesh (The Hindu 2015). The proposed bridge will con-
nect Sabroom town of Southern Tripura, just 75 km away 
from Chittagong international sea port, with Ramgarh town 
in South-eastern Bangladesh. Besides the construction of 
the bridge various other tourism-related amenities and in-
frastructure would also be constructed in and around the 
area, 135 km south of Tripura from capital Agartala.

After completion of the bridge, Chittagong international 
sea port would provide a significant road link to North-
eastern states of India and facilitate greater trade and ex-
changes between the two countries. The transit between 
northeast India and rest of the country and abroad via 
Bangladesh is likely to become a reality in near future. 
Tripura would be the gateway of India’s corridor with South 
East Asia and play a remarkable role for improving rela-
tions with the neighbouring Bangladesh and other coun-
tries of South East Asia.

Modernisation of Agartala Airport:
The State Government of Tripura has long been demand-
ing the expansion and modernisation of Agartala airport 
and to increase the number of operational flights be-
tween North-eastern states and adjoining Bangladesh to 
boost trade, tourism and people-to-people contacts. The 
trade and exchanges between Bangladesh and the North-
East region, especially Tripura, has increased manifold. 
Keeping this in mind, the State Government of Tripura 
has been demanding the declaration of Agartala airport 
as an international airport for connectivity to Dhaka and 
Chittagong in Bangladesh to develop the trade further 
(Economic Times of India 2015). The Airport Authority 
of India (AAI) would upgrade Agartala airport to inter-
national standard by providing world class facilities. The 
ambitious Rs 438 crore project is expected to build up 
the Northeast region’s connectivity with South East Asia. 
All preliminary works have been completed. AAI and the 
North-eastern Council of India will bear the project costs 
of Rs 438 crore(The Statemen 2016). The State Govern-
ment of Tripura had already provided 72 acres of land to 
AAI for the construction and expansion of the new termi-
nal building, runway and other necessary infrastructure. At 
present Agartala airport is the second busiest in the NER 
after Guwahati airport in Assam .At least 22 flights oper-
ate to and from Agartala every day, carrying about 2,700 
passengers. After execution of the proposed modernisa-
tion project, the Agartala airport would be able to handle 
1,000 passengers per hour. The Agartala airport would be 
the third international standard airport after Guwahati and 
Imphal airports. 

Waterways between Tripura and Bangladesh:
The State Government of Tripura has planned to link two 
major rivers, the Howrah and the Gomati, with the Meghna 
in Bangladesh to pave the way for river transport to the 
neighbouring country through the North-eastern states of 
India (M. Dailyhund 2014). Accordingly, the State Govern-
ment has submitted a detailed project report on the pro-
posed linkage to the Union Ministry of Shipping and Wa-
ter Transport for approval. The report proposes to increase 
navigability of the two rivers by dredging and desalting at 
an estimated cost of Rs 23.32 crore, while the total cost 
for the linkage with the Meghna will be around Rs 82.72 
crore (Datta, S 2014).The Centre has planned to link riv-
ers of Tripura with those in Bangladesh with a larger aim 
of reducing the northeast’s geographical isolation. Ministry 
of Water Transport and Shipping, the Government of India 
has sanctioned 125 million Indian rupees for the project. 
The first instalment of Twenty million rupees to link the 
Gomati with the Meghna has been released (Economic 
Times 2015). If these two rivers can be linked up with the 
Meghna in Bangladesh, there is an immense potential for 
cheaper, eco-friendly reliable water transport of men and 
materials. The much-expected project will provide an al-
ternative route to the Northeast and improve the region’s 
economy. 
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Indo-Bangladesh Telecom Link: 
Another historical event for the entire NER of India is 
the most awaited telecom connectivity from Tripura, con-
necting Bangladesh bandwidth. In the presence of Prime 
Minister of India Mr Narendra Modi and his Bangladeshi 
counterpart Sheikh Hasina, an agreement was signed in 
Dhaka on June 6, 2015 between Bangladesh Submarine 
Cable Company Limited(BSCCL) and Bharat Sanchar Nig-
am Limited( BSNL) for leasing of international bandwidth 
for internet connectivity at Akhaura ( Gadgets 360 NDTV 
2015). BSNL will launch 10 gbps( gigabytes per second) 
connectivity through optical fibre, which would be set up 
between Agartala and Cox Bazaar, Chittagong of Bangla-
desh via Akhaura to render smooth telecom connectivity. 
The Agatala- Akhaura Integrated Check Post (ICP) would 
be the centre point to connect the India and Bangladesh 
telecom bandwidth. A fibre cable line from Cox bazaar 
landing station through Akhaura under Brahmanbaria dis-
trict to Agatala, capital city of Tripura will carry this band-
width. Once the Optical Fibre Cable (OFC) is linked, there 
would not only be a sea change in the internet and tele-
communication connectivity in NER of India, the other part 
of the country would also be benefited by availing addi-
tional internet bandwidth. If everything falls in right place, 
the proposed OFC network connecting Agartala with Cox 
Bazar would be completed within March, 2016 (Gadgets 
360 NDTV 2015). If the proposed network is linked, inter-
net facility will be at par with the other mainland cities like 
Delhi, Mumbai and Chennai. The benefits of information 
technology in this digital age are paramount and the pro-
posed linkage would help to increase the productivity, ef-
ficiency and effectiveness of business operations and com-
munication of the State (Butt, A A 2015). Tripura will be 
the gateway for reliable and super-fast internet facility to 
use unspent bandwidth in the neighbouring country.

Border Trade with Bangladesh: 
The State had transport links with and through Bangla-
desh, before partition of India in 1947, which have since 
been snapped. Official trade between Tripura and Bang-
ladesh has been going-on mainly through Akhaura check 
post. On January 6, 2016 Integrated Development Com-
plex at Srimantapur has been inaugurated by Union Min-
ister of State for Commerce and Industry as a second 
Integreted Check Post of Tripura (Ghosh, S 2016). Srim-
antapur Land Custom Station (LCS) at present is handling 
both the cargo and passenger traffic and just opposite to 
this station Bangladesh has Bibirbazar LCS. The strategic 
advantage of this station is that the nearest city in Bang-
ladesh from Srimantapur LCS is Commilla at a distance of 
only 12 kms.

At present two border haats, one at Srinagar of Sabroom 
and another at Kamalasagar of Bishalgarh sub-division 
are operational. Generally, these border haats are built 
up in ‘No man’s land’ of both the countries and goods 
and commodities are marketed here produced locally. 
The currency of both the countries is used for exchang-
es. These haats are opened once in a week for a specific 
time span. 

Considering the demand of the local people residing in 
both sides of zero line, the State Government of Tripura 
has proposed to the Government of India to give sanc-
tion for opening two more border haats at Kamalpur and 
Rakna of Dharmanagar. The Government of India has ap-
proved the proposal on January 6, 2016. Naturally, the 
people of Tripura are happy for this decision. Central 
Government has attached highest importance to improve 

relations with the neighbouring countries and meaningful 
implementation of ‘Act-East Policy’. This initiative would 
open a new horizon for the people residing nearby these 
border haats and will bring a positive impact in the econ-
omy of border areas.

Rural road connectivity:
Rural roads provide basic inputs for all-round socio-eco-
nomic development of the rural areas. During last one 
and half decade rural roads have connected to the un-
connected habitations of the remote and hilly Tripura. At 
present hardly there is any village in Tripura which is not 
connected at least with the sub-divisional headquarters 
through metalled roads. Under Pradhan Mantri Gramin 
Sadak Yojana, so far 6957 out of total 8132 targeted in-
habitants have been connected with all-weather roads 
and works are in progress to connect another 657 inhab-
itants (Government of Tripura, 2016). The construction 
of the rural roads has brought multi-faceted benefits to 
the rural areas and can be seen as an effective poverty 
reduction strategy. The economic benefits of rural roads 
include increase in agricultural production, better price 
for agricultural produce, reduction in transport costs, and 
creation of new employment opportunities in farm and 
off-farm sectors, lower prices for essential commodities to 
rural consumers, flourishing of cottage and agro-industries 
and increased price for dairy products. The impact of the 
new links on the social life of the rural people is reflect-
ed in the form of better medical care and transportation 
facilities, superior livelihood and gender empowerment, 
more land value etc. Therefore, the presence of these all-
weather metalled roads has directly or indirectly contrib-
uted much to the growth of the State economy. Besides 
this rural connectivity the State Government has taken 
initiative to improve and upgrade the National Highways 
network which forms the backbone of connectivity for the 
State on priority basis. TheCentral Government has de-
clared three new National Highways in addition to earlier 
one in the State (Government of Tripura, 2016). 

Good Governance:
Good governance is a precondition for economic develop-
ment. The quality of governance plays a vital role in the 
economic development of a State or country. Good gov-
ernance is expressed in two ways, these are transparency 
and accountability. Transparency means that decisions are 
taken and enforced in an open manner that follows rules 
and regulations (Sunday Times2010). Accountability is a 
key requirement of good governance at all levels of eco-
nomic activity. Without good governance economic devel-
opment would be stifled. The establishment of the rule of 
law, protection of property rights, safeguarding of human 
and fundamental rights, the implementation of justice, the 
eradication of waste, prudence in public expenditure , min-
imising of bribery and corruption are among the condition 
of good governance that must prevail for the economy to 
grow its full potential (The Sunday Times 2010). The State 
of Tripura has several achievements in the field of good 
governance. The Right to Information Act has become an 
important tool in the achievement of the goals of good 
governance. As a result of RTI, the government depart-
ments have already adopted transparency in their works 
and policies. A few examples of these achievements are 
(i) Tripura ranked first in India in implementation of MGN-
REGA scheme of employment during last five consecu-
tive years (ii) Tripura ranked first in literacy rate in India(iii) 
Tripura ranked second in India in natural rubber production 
(iv) Chief Minister of Tripura Mr Manik Sakar personally re-
ceived a prestigious award for ‘best governance ‘on De-
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cember20, 2013 conferred by the country’s elite publishing 
group ‘India Today’ (Tripurainfo. 2013)for people-friendly 
performance and implementation of policies.(iv) Capital 
city Agartala has been awarded the clean and green city 
award(Times of India 2014) (v)Tripura Police has been 
awarded the prestigious ‘President Colour’ prize for their 
success in combating the three decade-old militancy in the 
State and ensuring no human right abuse(Outlook 2012)
(vi) Chalita Bankul ADC village under Rupaichari RD Block 
has won “Rashtriya Gourav Gram Sabha Puraskar”for con-
ducting social audit transparency under the women lead-
ership (Government of Tripura 2016). During the past 
few years Government of Tripura has received more than 
twenty five national level awards from Government of In-
dia for concrete achievements in different fields of govern-
ance. The Government of Tripura has also emphasized on 
the empowerment of women to ensure good governance. 
With a view to empowering women the Government of 
Tripura has reserved 50 percent seats for women in rural 
(The Hindu 2009) and urban bodies including Agartala 
Municipal Council and the three-tier Panchayati Raj System

Political Stability;
Political stability helps in making economic decision and 
reducing the risk of imbalance in the economy. Growth, 
stability and equity are mutually reinforcing objectives. 
Political uncertainty is an investor’s nightmare. It does 
disturb the flow of investment plans both into the private 
sector as well as public sector units and that surely affects 
economic development (UKessays 2016). This argument 
is valid only to a great extent. However  it can be argued 
other way that economic development also leads to polit-
ical stability. So  one cannot go ahead without the other.

Since 1993 the Left Front Government has been ruling the 
State of Tripura, getting huge support from the people. 
Good governance, pro-people steps and an able leader-
ship helped the Left Front Government in Tripura to se-
cure positive response in all polls during the past 22 years. 
There is no denying the fact that more than two decades 
of time is more sufficient in the question of political stabil-
ity and the benefits of it are reflected in different sectors 
of State economy in terms of achievements. Over the last 
one decade, Tripura has emerged to be one of the fast-
est growing economies in India. Tripura has maintained a 
growth rate of 8.9 percent during last 10 years. Now Tripu-
ra is a State, where literacy rate, the primary health care 
services, life expectancy rate, infantile survival rate and sex 
ratio are improving. Either the political stability leads to 
economic growth or the stable economic growth leads to 
political stability whatever the cause may be, it is true that 
the State is in the process of excellent economic develop-
ment and this must be sustained if all the possibilities are 
materialised carefully.

Financial Infrastructure:
Financial Infrastructure is the main vehicle for economic 
development. At present there are five industrial estates 
under the State Industries & Commerce Department which 
are being managed by Tripura Industrial Development Cor-
poration (TIDC) (Economic Review of Tripura2013-14). 
To promote Tripura as an attractive destination for indus-
trial investments and to create enabling environment for 
ensuring maximum value addition to the abundant locally 
available resources, the State Government has been creat-
ing high quality infrastructure at Bodhjungnagar, which is 
about 12 Km away from the capital city, Agartala (Tripura 
Industrial Development Corporation 2010). Bodhjungna-
gar Industrial Complex has been built up on 535 acres of 

land with all modern facilities. A good number of small 
and medium size industrial units have been set up and 
started their activities at this complex.

Power Supply to Bangladesh:
The State of Tripura is ready to export 100 MW power 
to Bangladesh from its share of 196 MW power from the 
Palatana Power Plant. When OTPC was commissioned 
there was a demand to sell surplus power from Tripura to 
Bangladesh. India started trial run to supply 100 MW of 
electricity to power-deficit Bangladesh on 16th December 
2015.The price of 100 MW power to be exported to Bang-
ladesh from Palatana Power Station of Tripura has been 
fixed through signing of a Memorandum of Understand-
ing (MoU) between India and Bangladesh (Chakraborty, 
S 2015).   If everything goes right, export of the 100 MW 
power will start from February 2016. The power will help 
Bangladesh to end the energy crisis in the eastern part of 
the country and  it will usher in a new horizon as the two 
neighbours enter a new phase of bilateral co-operation 
for regional benefit and economic growth. The State of 
Tripura will be able to earn a sizeable amount of revenue 
from exporting power to Bangladesh.It is likely to bring a 
positive impact on TSECL’s fragile financial position since 
there will be further opportunities to export more power to 
Bangladesh in future from Monarchock project. 

Conclusion
These ongoing projects are considered to be the feathers 
in Tripura’s Cap in addition to existing economic growth 
rate of 8.9 percentwhich will further accelerate by opening 
up new avenues in the arena of transport and communica-
tion. Transportation facilities would provide a cheap meth-
od of conveying raw materials to producers and manu-
factured goods to consumers in and out of the State. 
Good transport and communication system will act as a 
facilitator that enables all of the other positive forces in 
the economy to take full effect. It will enhance the scope 
of creating more new jobs and employment opportu-
nity which will cater to the educated unemployed young. 
There will be a chance of forming human capital by utilis-
ing educated people. 

No doubt due to these the economic activities of this re-
gion will increase and it will help to generate more assets 
to the people of the State. As a result, income of the peo-
ple as well as of the State will increase which will further 
lead to more investment for social welfare scheme and ru-
ral employment.

Recently the State has come out from long sufferings of 
power deficit and has become a power surplus State in 
NER of India. Power consumption is a prerequisite of 
achieving higher economic growth. So priority should be 
placed not only on generation and exportation of power 
but also on the appropriate use of surplus power for the 
progress of Agriculture, Industry and IT sector, so that 
these sectors can contribute substantial value to uplift the 
economic development of the State.Tripura would be the 
gateway of India’s corridor with South East Asia via open-
ing up of the different alternative mood of routes. It will 
bring a remarkable change not only in the movement of 
visible items like men and materials but also in the ex-
change of invisible factors like experience, knowledge, 
culture and innovative ideas. Obviously it will create both 
way communications in exchange and enhance the flow 
of investment and  market development. But the effect of 
a few apprehensions cannot be ruled out at this moment. 
Among these, the first one is with the abolition of Planning 
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Commission and introduction of NITI Aayog the Centre-
State financial relationship has changed. It has drastically 
affected the position of finance of Tripura. Consequently, 
the State Government may not receive the financial assis-
tance of about 2500 crore from Central Government which 
will adversely affect the ongoing infrastructural develop-
ment process and social welfare schemes. The second one 
is the existing rural economic development process of the 
State which largely depends upon the production of natu-
ral rubber. In the recent years the market price of natural 
rubber has significantly declined. It also slowdowns tem-
porarily the rapid growth rate of rural economy. The State 
Government will have to face these challenges carefully.

At last but not the least the faith of the most expected 
ongoing projects will depend on bilateral and diplomatic 
relationship between Bangladesh and India. The political 
instability and communal tension of one country affects 
the other. Therefore, people and government of both the 
countries will have to make all-out efforts to ensure com-
munal harmony which is the essence of these most expect-
ed ongoing projects. 
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