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INTRODUCTION 
In India the rural areas are mostly featured with poverty and  un 
employment. It is because of over dependence on agriculture for 
employment had lead to large scale unemployment in rural areas, 
resulting in heavy migration of rural poor to the urban areas. In order to 
check this phenomenon, there is a need generate large number  of Jobs 
in the rerul areas, especially in the decentealised rural non farm sector 
(RNFS) comprising of small tiny cottage village industries and rural 
artisans, It is essential to provide credit and other infrastructure 
facilities proper motivation guidance and skill training to rural youth 
for taking up enterprises in rural areas for this purpose establishment of 
rural entrepreneurship its essential 

Objectives of the study
The main object of the study are as follows
Ÿ  To understand the concept of Rural entrepreneurship 
Ÿ  To discuss Government schemes for Rural entrepreneurship 
Ÿ  To examine Role of Rural entrepreneurs.

METHODOLOGY
The present study is based only on secondary data. The data were 
collected from Books, Journals and website concept Rural 
entrepreneuship is the creation of a new organisation that introduces a 
new product, service, or creates a new market or utilises a new 
technlogy in a rural area. Estabilishing  industrial units in the rural 
areas refers to rural entrepreneurship, Rural industries are generally 
associated with agriculture. According to the khadi and village 
industries commission (KVIC) “Rural industry means any industry 
located in rural area, population of which doesnot excecd 10000 or 
such other figure which produces any goods or renders any services 
with or without use of power and in which the fixed capital investanent 
perhead of an artisan or a worker doesnot exceed athousand rupees 
According Government of India “Any industry located in rural area, 
Villages or town with a population of 20000 and below and an 
investment of Rs 3 Crores in plant and machineries

Classification of Rural Industries
All rural industries have been classified in the following seven 
categories
1. Mineral based industries
2. Forest based industries
3. Agro based industries
4. Polymer and chemical based industries
5. Engineering and Non conventional industries
6. Textile Industry (Including Khadi) and
7. Service Industry

Goverment Schemes for Rural Entrepreneurship in India
Some of Government schemes for the development of rural 
entrepreneurship in India are listed    below.
Ÿ Entrepreneurship Development Institution scheme
Ÿ Rajiv Gandhi Udaymi Mitra Yojana (RGUMY) 
Ÿ Preformance and credit Rating scheme (Implementd through 

National small Industries Corporation) (NSIC)
Ÿ Product Development, Design Intervention and packaging 

(PRODIP)
Ÿ Khadikarigar Janashree Bima Yojana for khadi Artisans
Ÿ Marketing Assistance Scheme 

Ÿ Provision of urban Amenities to rural areas (PURA)

Role of Rural Entrepreneurs 
Rural entrepreneurs are played a vital role in economic development of 
a country in the following ways.
Ÿ Decenteralised Industrial Development, Better distribution of 

wealth and investment.
Ÿ Redution of poverty and unemployment
Ÿ Check on migration of rural population 
Ÿ Helps in Capital formation
Ÿ Balanced Regional Development
Ÿ Promotion of artistic activities
Ÿ Improves standard of giving 
Ÿ Promotes national self reliance
Ÿ Increasing the foreign exchange earnings throug exports. 
Ÿ Rural industrialisation to fosters economic development in rural 

areas.

Sustaining
1  Facility for growth & expansion
2  Deagonostic and consultancy services
3  Refinancing Facility
4  Legal & policy modification
5  Defered repayment interest 

CONCLUSION
Rural Entrepreneurship plays a vital rde in the economic development 
of India particularly in the rural economy. It helps in generating 
employment opportunities in the rural ares. Promotion of Rural 
entrepreneurship is extermely important in the context of producing 
the widening disparaties between the rural and urban. However, the 
development of rural entrepreneurship is plagued by some major 
challenges for which remedial measures are found for developing rural 
entrepreneurship.

REFERENCES
1. Dr. C. B. Gupta, Dr. N. P. Srinivasan, “Entrepreneurship Development in India” Sultan 

chand & Sons New Delhi, 2006
2. Dr. G. B. Balegar “ Fundamentals of entrepreneurship” Ashok Prakashan Hubli, 2012
3. Renu Arora, Dr. S. K. Sood, “ Fundamentals of entrepreneurship and small Business” 

Kalyani Publishers, New Delhi, 2004
4. Dr. S. S. Khanka “Entrepreneurial Development” S. Chand and company Ltd, New 

Delhi, 2012
5. Dr. Vasant Desai “Management of small scale Industry” Himalaya Publishing House, 

Mumbai, 2010
6. https.www.researchgate.net

Rural entreprenurship has to develop in villages or it may imply rural industrialisation.The need of the hour is to develop 
rural entreprenurship because this is the solution of Various problems . Rural entreprenurship plays a vital role in the 

economic development Of India particularly in the rural economy. The sooner they are established the better it Would be for the entreprenurial 
development in the rural sector and the economic growth Of the country .
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Entrepreneurial Development cycle 
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