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ABSTRACT

The residence for each family is a must.  But their earnings are not sufficient to meet out the expenses on housing.  However 
after introduction of SHG system in rural areas, the need of financial assistance for housing is well taken care of by  SHGs.  
The housing finance includes assistance for construction, renovation, maintenance.  
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1. Introduction 
In recent times, the concept of Hindu undivided family sys-
tem has been changed, leading to the disintegration of joint 
family system. The nuclear family system is deeply rooted in 
our society. This is reflected in rural areas also.  Therefore 
residence for each family is a must.  But their earnings are 
not sufficient to meet out the expenses on housing.  However 
after introduction of SHG system in rural areas, the need of fi-
nancial assistance for housing is well taken care of by SHGs.  
The housing finance includes assistance for construction, 
renovation, maintenance.

2. The Physical and Financial Status of Housing Loan 
Activities 
The cumulative figures of house construction loan are pre-
sented in  Table 1

TABLE1 Number and Amount of Loan on Housing

Years Number 
of Loan 

Amount 
of Loan               
Rs.

Cumulative 
Physical

Cumulative 
Financial          
Rs.

2006-
2007 159 3,30,700 159 3,30,700

2007-
2008 255 13,55,000 414 16,85,700

2008-
2009 236 14,91,650 650 31,77,350

2009-
2010 216 32,89,000 866 64,66,350

2010-
2011 196 28,30,000 1062 92,96,350

2011-
2012 239 54,24,300 1,301 1,47,20,650

Source: SHGs Account Books and Auditor Reports in Kr-
ishnagiri District.

It is found from Table1 that in 2006-2007 a maximum number 
of loans is issued to the members by the respondent SHG 
units. It is also found that in      2010-2012, a maximum value 
of loan has been sanctioned for housing with Rs.54,24,300.

3. Issue and Recovery of Loan for Housing
The comparative statement of issue and recovery of loan for 
housing is presented in Table 2. 

TABLE  2 Issues and Recovery of Loan for Housing

Year
Amount of 
Loan Issued 
Rs.

Amount 
Recovered
Rs.

Recovery 
Percentage

2006-
2007 3,30,700 2,43,850 73.74

2007-
2008 13,55,000 6,77,500 50.00

2008-
2009 14,91,650 13,67,500 91.68

2009-
2010 32,89,000 28,60,000 86.96

2010-
2011 28,30,000 22,97,000 81.17

2011-
2012 54,24,300 47,57,400 87.71

Source: SHGs Account Books and Auditor Reports in Kr-
ishnagiri District.

It is found from Table 2 that in 2011-2012, a maximum number 
of loan has been issued to housing sector and a maximum 
value of loan has been recovered from their members during 
the same year and the recovery percentage of the loan is the 
highest in the year 2008–2009 with 91.68 per cent and the 
lowest percentage of recovery of loan is in the year 2007–
2008 with 50 per cent.

With regard to issue of loan for housing, it is observed that in 
2006-2007 the respondent units sanctioned  255, number of 
loan and on month-wise issue, the number of loans issued in 
the months of January, December and April are the highest. 

It is also noted that during 2008-2009 the maximum value of 
loan is issued for housing with Rs.25,60,000 and on month-
wise issue, the maximum value of loans issued for housing 
is in the months of December, January, February and April. 

And recovery also is the highest in the year 2011-2012 with        
Rs.47,57,000 accounting for 87.71 percentage of recovery of 
loan. 

4. Conclusion  
The issue and recovery status of housing loans of various cat-
egories are analysed and presented in terms of percentage. 
Details about the year wise and month wise disbursement of 
housing loans with corresponding recovery percentage per-
formance increasing trend   maximum SHGs member 
repairs, renovation and new house construction using the 
SHGs funds .
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